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July 31, 2017 

Mr. Vince Yearick, Director 

Division of Hydropower Licensing 
Federal Energy Regulatory Commission 
888 1st Street, NE 
Washington, D. C. 20426 

RE: Project No. 14227-000 – California 
Lake Elsinore Advanced Pumped Storage Project 
Response to July 24, 2017 Commission Letter 

Dear Mr. Yearick, 

In your letter of July 24, 2017, you requested that The Nevada Hydro Company (“Nevada 
Hydro”) provide to the Federal Energy Regulatory Commission (“Commission”) clarification as 
to the nature of the grid connection for the Lake Elsinore Advanced Pumped Storage project 
(“Project”).  Specifically, you advised that the Commission has to be assured that it has the 
authority to license the proposed Project, directing that Nevada Hydro “file a revised Exhibit A 
that includes a detailed description of the proposed transmission lines and how they would be 
designed and operate.”  You further directed that this description include the following specific 
elements:   

(1) a statement as to whether the proposed lines would form an interconnection between the 
SCE and SDG&E systems;  

(2) detailed drawings of how the proposed lines would connect to the powerhouse substation; 
and,  

(3) an estimate of the amount of any non-project power the lines would carry, including the 
basis for your estimate. 

Nevada Hydro is well aware that it cannot connect the facility to the grid other than in 
conformity with the hydroelectric licensing requirements of Subchapter I of the Federal Power 
Act, 16 U.S.C. §§ 791–823d (“FPA”), and has engineered the project accordingly.  The proposed 
Project is a major hydro-electric project within the meaning of the Federal Power Act.  As such, 
it cannot be constructed and operated except under such license issued by this Commission.  
See 16 U.S.C. § 799.  Therefore, the LEAPS facility’s connection(s) to the grid must be over 
primary lines as required under the Federal Power Act.  In this application to the Commission, 
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Nevada Hydro is not proposing to construct the wires portion of the project to function as a 
major link of a transmission or distribution, but is proposing to construct the wires to connect 
the powerhouse to the grid.  

Nevada Hydro notes that as described in this application, the Project is not contemplating 
“combining the transmission lines to carry system load in excess of the power generated by the 
LEAPS Project” as noted in your letter.   

With regard to the Project’s primary connection described in this application, under the 
test described in PG&E, 85 FERC ¶ 61,411 (1998), “the line leading from the project ceases to be 
a primary line at the point it is no longer used solely to transmit power from the project to the 
interconnected grid.”  NYPA, 98 FERC ¶ 61,033 at 61,095 (2002) ) (P-2216).  Nevada Hydro 
Notes that, Montana Power Co. v. FPC, 112 F.2d 371 (9th Cir. 1980) refined this test saying that 
the line transmitting energy from a project's plant to points of junction with the distribution 
system may be a primary transmission line, even if it also serves other connections, so long as it 
cannot carry any substantial power from other sources.    

Section 1 and Section 5 of Exhibit A have been revised to respond to your letter, in 
addition to minor corrections throughout Exhibit A.  As explained therein, the primary 
connections for the proposed Project are out of the proposed Santa Rosa substation adjacent 
to the powerhouse to (1) SCE’s existing 500 kV Valley-Serrano transmission system in western 
Riverside County, and (2) to SDG&E’s Talega–Escondido 230 kV transmission line.  The 
connection to the north to SCE extends approximately 13 SM to the project’s proposed Lake 
switchyard where it will connect to a loop from the Valley-Serrano line.  The connection to the 
south extends approximately 19 SM to the project’s proposed Case Springs substation where it 
will loop into SDG&E’s Talega–Escondido transmission line.  A portion of both these lines run 
underground, as described in the FEIS.   

Isolating circuit breakers, as well as the proposed use of phase shifting transformers at the 
Case Springs Substation, will prevent system power flow between the Lake and Case Springs 
Substations.  Isolating circuit breakers will be installed so that the Project can only utilize either 
the north or south 500 kV line at a time.  The circuit breakers and/or phase shifting 
transformers will allow the proposed Project to obtain pumping power from either SCE or 
SDG&E and will restrict the flow of that pumping power to the Santa Rosa Substation only.  For 
example, no power from the Lake Substation used for pumping will be delivered to the Case 
Springs Substation.  The circuit breakers and phase shifting transformers will also allow the 
Applicant to deliver project power to either the Lake or the Case Springs Substation.  When 
flow is from the proposed Project to these substations, only project power or station power will 
be transmitted on the 500 kV LEAPS generator tie lines.   
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The Project’s overall single line diagram has (Figure A– 5) has been refined and detailed 
drawings of how the proposed lines would connect to the powerhouse substation (i.e., the 
Santa Rosa substation) have been added to Exhibit A as Figure A– 15. 

In summary, and in response to the three questions posed: (1) the TE-VS Line will not form 
an interconnection between the SCE and SDG&E systems; (2) detailed drawings are provided in 
Exhibit A; and (3) the primary lines will not carry any non-project power, except when in 
pumping mode.  A revised Exhibit A is attached to this filing, reflecting the clarifications 
requested in your letter. 

I trust that this provides sufficient clarity and is responsive to your request.  However, in 
the event we have not properly understood your request, or if you have additional questions on 
this or other issues, please let me know.   

We look forward to working with your staff to expedite the processing of this license 
application. 

Sincerely, 
 
 
/s/  David Kates 
For The Nevada Hydro Company 


